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Aim of presentation

I. Latest perspective on the reform

li. Interpretation of the economic slowdown on
retirement funding
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Underlying objectives
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Model In a nutshell

funded DB, from AAO0 is simila nCH . sa
productively === for funding and earnings unfunded Db,
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nce t he

Government

li. Budget announcements

Confirmation of existence of convergence paper

I. After Budget Speech
II. Consideration of NHI and reform

sosenseee e
CRY Y By RY AF NN RC MW
PR Ry RN N R X TR WY




Views from Budget 2010
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Saving-investment relationship




Saving and investment ratios

Percentage of GDP
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Investment responses

I. R845bn capital programme

I. Risk of return to prescribed assets
Ii. How do funds respond?
. How does asset management industry respond?
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Crisischain é a

financial

) crisis

structural asset price
crisis collapse

growth
crisis

A N y 4

unemployment
crisis

fiscal crisis

social crisis
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Age of new challenges




Features of pension markets




Pension funds’ real investment returns, 2008

Welghted average:
-23.0%
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\ Unweighted average:
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Real investment return in 2008 (%)
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Lessons
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Impact on growth




Impact on investment




Impact on fiscus

soseseeene
70 00006088 %1
PR Ry
PRI IS NN
(A S N N N BN




OECD experience

‘....‘....'
LR By B BY O BE N RC LB
o P06 60N
SRV VNS EANNN
m a2 BB




Sout h AfTr C

Real gross domestic product
Percentage change from quarter to quarter
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Fixed capital formation

Real gross fixed capital formation

Percentage change from quarter to quarter
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Seasonally adjusted annualised rates
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Consumption & disposable

Income

Real final consumption expenditure by and disposable

income of households

Percentage change from quarter to quarter

Final consumption expenditure
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Formal employment

Non-agricultural employment

Indices: 2000=100
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Statistically linked in the 3rd quarter of 2002, the 4th quarter of 4
and the 2nd quarter of 2006.
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OECD leading indicator




