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ualifications

Kl & Sole Proprietor:

— Must meet qualification (not entry level) at
application for authorisation/ approval

Representative:

— Entry level at appointment
= Cat | & IV: Matric or equivalent
= Catll, llIA & lll: Bachelors degree or equivalent

— 5 Years from appointment to obtain qualification
— Different qualifications recognised ¥
— Services under supervision applies -

—
¥

[




Qualifications: Cat | & IV

Entry level qualification —
Representatives

— Matric

— Grade 12

— Equivalent certificate @ NQF level 4

Cat1.1. & 1.19:
— ABET level 1 or

— Proven abillity to:
* Read
= Write
= Calculate




Qualifications Cat Il, IIA & Il

= Representatives —
— qualification from list at entry

— Unless exemption published — then entry
level qualification

— No exemption published




Regulatory Examinations

Unlimited attempts

Level 1:

— Sole Proprietor & KI: At application for authorisation/
approval

— Rep: within 2 years of appointment
— Legislation: FAIS, FICA, Codes of Conduct

Level 2:
— Product Specific
— Similar types are grouped together
— May write multiple examinations
— Within 6 years of appointment




Level 1 examinations

= Deals with legislation:
— FAIS Act
— FICA Act
— General Code of Conduct
— Regulations to FAIS Act
— Fit and Proper

— Specific Codes (Administrative &
Discretionary)

= Who writes:
— Key individuals & sole proprietors
— Representatives




Level 2 examinations

= Deals with:
— Product category specific aspects

= Write in capacity as:
— Sole proprietor FSP
— Representative




The EB’s:

€ South African Institute of Financial
Markets (SAIFM)

¢ Financial Planning Institute (FPI)
€ Moonstone Information Refinery

€ Institute of Bankers / Leselo




Regulatory Examinations
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Trial Exams
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CPD

= Sole Proprietors, Kls and Reps

= Applies after Competence
requirements are met

= 15 - 60 hours over a 3 year cycle
= Variety of activities recognised
= Log with FSB:

— As part of rep register; or
— Individual log via website




Operational Ability

= Expanded from previous version
= Affects Cat | to IV FSPs and Kils

= 12 months after effective date of BN 106:
— BN 106: 31 Dec 2008
— Thus
— Effective 1 January 2010




Financial Soundness

= Expanded from previous version
= Affects Catlto IV FSPs

= 24 months after effective date of BN 106:
— BN 106: 31 Dec 2008
— Thus
— Effective 1 January 2011




Financial Soundness

= Cat |- no premiums collected
— Assets exceed liabilities

= Cat | - collect premiums/ hold assets
— Assets exceed liabilities
— Current assets to meet current liabilities

— Liquid assets — 4/52 weeks annual
expenditure




Financial Soundness

= Catll &1V
— Assets exceed liabilities
— Current assets to meet current liabilities

— Liquid assets — 8/52 weeks annual
expenditure




Financial Soundness

= CatllA & llI:
— Assets exceed liabilities with R3million
— Current assets meet current liabilities

— Liquid assets — 13/52 of annual
expenditure

* |f multiple categories:
— Meet most onerous requirement only




ransitional arrangements

2004 — 2007:
— Qualification: 31/12/2009
— RE1: 31/12/2011
— RE2: 31/12/2013
2008 & 2009:

— Qualification choices:
= As per BN 91 of 2006  31/12/2011
= As per BN 106 of 2008 31/12/3013
— RE1: 31/12/2011
— REZ2: 31/12/2013

Operational Ability: ~ 31/12/2009 (1/1/2010)

Financial Soundness: 31/12/2010 (1/1/2011)




