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EDITORIAL SUBMISSION: INDEPENDENT NEWSPAPERS SHORT-TERM INSURANCE SURVEY

_________________________________________________________________________________________________
The New Drivers License Demerit System
________________________________________________________________________________________________
The 2010 introduction of the new driver’s license demerit system could result in consequences that could seriously affect a client’s short-term motor insurance policy says the Financial Intermediaries Association (FIA). 

Policyholders need to be made aware of the fact that keeping their insurance intermediary advised of changes to their lifestyle, such as a suspended driver’s license, is imperative. The intermediary would assess the situation and impact this would have on one’s arrangements with an insurer and advise on the most appropriate ways to accommodate any changes. 
The FIA, which represents a large portion of independent insurance intermediaries in South Africa, says that whereas in the past traffic fines were merely a nuisance and painful to the pocket, the new points system could wreck havoc with one’s daily life and routine. 
According to the new system, for every traffic offence committed, a set number of demerit points will be allocated to the driver’s license. And the list of violations is long, ranging from a malfunctioning rear light to driving under the influence. In addition to normal traffic offences, heavy penalties will be incurred for taxis and commercial vehicles in respect of overloading, stopping and parking.
 After 12 points have been exceeded, the driver will feel the wrath of the law.  

It is possible for points to be lost in foul swoop! For example, if you were caught driving over the speed limit by between 36-40km/h (which would result in a loss of five points) while talking on your hand-held mobile phone (which amounts to a loss of one point); were also unable to produce your drivers license (a further loss of one point); and had not remembered to renew your vehicle license (a loss of three points) nor notified the authorities of your change of address (minus another one point) – you could forfeit 11 points.  

If a second speeding violation occurred during the same year and you exceeded the speed limit by between 21-25km/h (amounting to a loss of two points), the total points lost for the year would be 13 and your driver’s license would be suspended for a three-month period. In addition, you would be liable for fines amounting to R4 750.  

If your second speeding violation exceeded 36-40km/h, then the total amount of points lost would be 16 and your license would be suspended for a full year and you would owe a total of R5 500 fines. 

The new demerit system states that an automatic driving ban would be instituted for a period in months equal to three times the number of points over 12.  The most onerous position a driver could find him/herself in is that of being disqualified for a third time, in which case the license will be permanently revoked.

On the positive side, points may be reduced at a rate of one point per three-month period, provided that no other demerit points are incurred.  

Having your license suspended could affect the entire economic structure of your household. It is essential to keep your insurance intermediary advised of any such scenarios ie. those in which you are prohibited from driving, so as to ensure that an alternative solution is put in place and that your premiums are correctly paid in the event that another driver is nominated or the cover is cancelled until your license is reinstated. Your intermediary will be able to give the best advice in these circumstances. 
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